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SUBJECT: END OF TWO-TIERED GOLD SYSTEM 
REF: STATE 226069 

1. FINANCE SECRETARY LOPEZ PORTILLO DISCUSSED WITH ME MEXICAN 
GOVERNMENT'S REACTION TO ENDING TO TWO-TIERED GOLD SYTEM BY US 
AND SIX OTHER NATIONS. HE SAID THAT IN GENERAL RESULTS WOULD BE 
FAVORABLE TO MEXICANS AS A GOLD PRODUCER. HE SAID MEXICO WAS 
GLAD OF FREEDOM TO SELL GOLD AT CURRENT MARKET PRICES AND NOT TO 
BE CONFINED TO PREVIOUS LOWER FIGURES. HE SAID SOME NEW GOLD 
HAD BEEN DISCOVERED AND THAT EXPANSION WOULD OCCUR OVER COMING 
YEAR IN MEXICAN PRODUCTION THOUGH IT WOULD NOT BE DRAMATIC. 

HE REFERRED TO STATE OF GUANAJUATO AS LOCATION OF PROJECTED NEW 
MINING FACILITIES. 

2. LOPEZ PORTILLO SAID HE BELIEVED IT WAS IMPORTANT FOR MEXICO 

TO HAVE CERTAIN ADDITIONAL KNOWLEDGE OF THINKING IN WASHINGTON 
NOT ONLY ON GOLD ARRANGEMENTS BUT ALSO ON HANDLING OF RESERVES 
AND POSSIBLILITIES WITH REGARD TO CURRENCY FLUCTUATIONS IN 
COMING MONTHS. TO THIS END HE WAS PLANNING TO SEND GOVERNOR OF 
BANK OF MEXICO (FERNANDEZ HURTADO) TO WASHINGTON DURING NEXT 
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FEDERAL RESERVE BANK OFFICIALS. HE THOUGHT THIS WOULD BE USEFUL 
AND PROMISED TO LET ME KNOW IN ADVANCE WHEN FERNANDEZ HURTADO 
WOULD PROCEED TO WASHINGTON SO THAT APPOINTMENTS COULD BE MADE 
FOR HIM. 

3. LOPEZ PORTILLO CONCLUDED THAT MEXICO WAS NOT ACUTALLY 
CONTEMPLATING ANY GOLD SALES AT THIS TIME BUT WOULD LIKE TO 
OBTAIN WASHINGTON'S ATTITUDE ON ACTUAL GOLD SALES AS WELL AS 
CONCERNING OTHER PROBLEMS. 

4. COMMENT: I BELIEVE FERNANDEZ HURTADO IS WELL AND FAVORABLY 
KNOW IN WASHINGTON AND I WOULD HOPE THAT HE COULD HAVE MEANINGFUL 
CONVERSATIONS THERE IF HE ACUTALLY PROCEEDS TOWARDS THE END OF 
NOVEMBER. 
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